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THE INSURANCE YEAR BOOK, now in press, will be 
ready for delivery about June 15. It has been greatly en- 
larged and improved over any former edition, and con- 
tains a mass of information that is important not only to 
underwriters but to all business men. The insurance 
statistics this year are more complete than ever before, 
giving comparative exhibits for three years of the finan- 
cial standing and business of all companies—life, fire, 
marine and accident—doing business in this country. 
_ There are over 400 pages of statistics and reading matter, 
making the most complete hand-book of insurance ever 
published. This work is finding an extensive sale among 
business men generally as well as underwriters, and the 
edition of last year was exhausted very soon after publica- 
tion. Of the present edition an unusually large number is 
being printed to meet the demand that comes for it out- 
side of insurance circles. Orders for the Year Book should 
be sent in at once. 


THERE are several fire insurance companies doing busi- 
ness in the District of Columbia that are of local origin, 
and, consequently, wholly independent of legislative con- 
trol. They make no reports to any authority, and the pub- 
lic is kept in a blissful state of ignorance regarding their 
financial standing and business condition. Beyond such 
statements as their officers choose to give currency to, 
nothing is known regarding them. Naturally, statements 
that are put forth as advertisements for the purpose of at- 
tracting business need to be received with caution, unless 
they have official endorsement, as in the case of companies 
organized under the insurance laws of the States. There 
are also many companies of other States doing business 
in the District of Columbia, all of which have to make 
sworn statements annually and which are subject to the 
examination of State officials, so that their financial stand- 
ing is easily ascertained. Congress should interfere in this 
matter, and enact laws that will bring these Washington 
companies under the same degree of surveillance that is 
exercised over their competitors. If the business of in- 
surance is to be supervised at all, such supervision should 





include all companies, and the burdens of taxation that 
most are compelled to bear should be shared by all. As 
matters are at present, the District of Columbia companies 
have an unfair advantage over the companies of other 
States doing business in that locality. We would suggest 
that the agency companies petition Congress to enact laws 
for the Government of the business of underwriting in the 
District of Columbia were it not for the fear that, if Con- 
gress were to undertake to do so, it would not know when 
to stop. Too much legislation is even worse than too 
little. 


THE resolution adopted by the National Board of Fire 
Underwriters limiting the rate of commissions paid to 
agents to fifteen per cent is received with much favor by 
many companies that are not members of the Board, and 
the indications are that several strong companies will be 
induced by this action to join the Board. The resolution 
is accepted as an indication that this veteran organization 
not only still lives, but is alive to existing abuses and the 
necessity for vigorous action. Additional energy was also 
infused into the “ preying band,” so called, by the adoption 
of the resolution, and the raid by the fifteen ‘per cent com- 
panies upon the agencies having twenty per cent compa- 
nies on their lists is being energetically prosecuted. It is 
claimed that the fifteen per centers are usually successful, 
the agents preferring to sacrifice their twenty per cent com- 
panies to the stronger ones that pay less. We have heard 
of a number of instances lately where agents have surren- 
dered their twenty per cent companies, and of but one or 
two where they surrendered the fifteen per centers. The 
National Board may be numerically weak in companies, 
but it is strong in capital, pluck and determination. But 
the twenty per centers die hard, and are determined to 
make a prolonged and desperate fight for their business, 
to the extent, as threatened, of sacrificing rates if neces- 
sary. There are two sides to this quarrel between strong 
and well-known companies, and while we regret to see the 
war waged, we have endeavored to faithfully present the 
facts in the case. We trust a way will soon be found to 
adjust the differences between them in a manner satis- 
factory to all concerned. 


ad 

Our Albany correspondent gives this week the full text 
of the report of the special committee appointed by the 
Assembly to investigate the abuses connected with the re- 
ceivership of insolvent life insurance companies. Our 
readers are familiar with the testimony taken during the 
investigation, and the committee simply gives voice to 
the universally expressed opinion that the robberies per- 
petrated under the receivership system rank among the 
greatest outrages of modern times. The report also criti- 
cises severely the action of Judge Westbrook in connec- 
tion with these insolvent companies, and while it does not 





Fs-Ave ape ameeniratunaionsar t coat eeraetee ieee 


254 | THE SPECTATOR. [ Theureig 





—_—_ 





charge him with being corrupt, it says, substantially, that 
if he had discharged his duties conscientiously the whole- 
sale plundering by receivers, referees and lawyers cculd 
not have been done. This is a severe condemnation of a 
Judge of the Supreme Court, and, taken in connection 
with the facts discovered by the special committee that 
is investigating his official conduct, may yet result in his 
impeachment. The report of the committee concludes by 
recommending certain changes in the law relative to re- 
ceiverships, and a codification of the insurance laws of the 
State. It is more than probable that the system of re- 
ceiverships will be entirely broken up by the legislation of 
the present week, and we heartily endorse the suggestion 
for acodification of the insurance laws. They are so numer- 
ous, covering the legislation of many years on !the subject 
of insurance, and are so contradictory in parts, that few 
persons can comprehend their duties under them. It 
would be a blessed thing to put them all into one act and 
then strike out the enacting clause, thus killing all legisla- 
tion in regard to insurance at one decisive blow. 





THE bill prohibiting companies of foreign countries 
publishing their home assets in this country has passed 
both houses of the Legislature, and only awaits the signa- 
ture of the Governor to become a law. There is little 
doubt but Governor Cornell will sign it. This bill presents 
the singular anomaly of having been introduced and 
passed without any of the companies interested having 
sought its passage, and in the face of much opposition. 
Neither the home nor foreign companies desired it, so far 
as we can learn, and its passage promises to result only in 
evil. A foreign company, without standing at home, has 
only to come here and deposit $200,000 and it is placed 
immediately, so far as the law is concerned, on an equality 
with other foreign companies that have millions of dollars 
of assets at their back. It is, of course, possible to pre- 
vent by law all foreign companies officially advertising any 
of their resources except such as are represented in their 
American business, but that is a muzzle that does not fit 
the press, and we presume the insurance journals will keep 
the public informed relative tothe financial standing of all 
companies, home or foreign, regardless of the law referred 
to. Those companies that are responsible, whether their 
resources are kept here or abroad, will receive due credit, 
while the public will be warned against those that are weak 
and precarious notwithstanding the fact of their deposit 
of $200,000. The tendency of the law will be to induce 
weak foreign companies to establish American branches, 
and to depend upon doing an amount of business here 
that they cannot command at home. - It is reported that 
the purpose of the law is to permit the Sun Insurahce 
Company to come here without exposing its home affairs. 
This company has a special charter which exempts it from 
making public its statements and reports, and while it is 
generally believed to be the strongest company in exist- 
ence, the facts regarding its financial condition are not 





—— 


officially known. It has heretofore refused to come to 
this country because, by so doing, it would have to make 
reports to our State officials. Under the law just passed 
the Sun can come here by simply depositing $200,000, ang 
subjecting its American business only to official super. 
vision. While no one will object to a company of this 
character making a home among us, it is unfortunate that, 
in order to permit it to do so, there has to be special legis. 
lation of a dangerous character, which opens the door to 
companies of a very different class, having no financial 
standing whatever. However, as the bill has passed, and 
is likely to become a law, we must make the best of it, 





A TEST of the Grinnell sensitive automatic sprinklers 
was made at Chelsea, Mass., recently, under the auspices 
of the officers of the New England mill mutual insurance 
companies. This new device is claimed to be a great im. 
provement upon the old style of sprinklers, in that it js 
more sensitive to the action of heat, throws a greater vol. 
ume of water, and is less liable to get out of order. A 
competitive test with other sprinklers was provided for 
and arrangements were made to ascertain how longit took 
the sprinklers to operate after sufficient heat had>been 
generated to melt the solder with which they are confined. 
In one test six bells were connected together with a link 
of the solder, and a fire built so as to direct the heat upon 
both the solder and six sprinklers. The solder connecting 
the bells melted and set them jingling in 21, 23, 24 and 29 
seconds, while the sprinklers were started in from 36 to 39 
seconds. In the competitive test, the bells and sprinklers 
were similarly arranged; the solder connecting the bells 
melted and set them going in 47 seconds; the Grinnell 
sprinklers started water in 1 minute 43 seconds; the Burritt 
sprinklers in 3 minutes 17seconds. Other tests were made 
which clearly showed the superiority of the Grinnell sensi- 
tive sprinklers over the old style of apparatus. Another 
advantage recently gained by the automatic system is the 
connecting of an alarm to each sprinkler, so that when any 
one of them is unsoldered by heat and the water started, 
an alarm is sounded to summon either watchmen or fite- 
men. We have before expressed the opinion that the sys- 
tem of automatic sprinklers for fire protection might be 
extended beyond the limits of New England mills with 
profit, and as the manufacturers of them continue to make 
improvements, we are more than ever convinced of theit 
value and importance. 





CONGRESS has at last passed the bill re-establishing the 
Court of Commissioners of Alabama Claims and for the 
distribution of the unappropriated moneys of the Geneva 
Award. The original award was for $15,500,000. It was 
paid to the United States September 9, 1873. It drew 
compound interest until March 31, 1877. The total ac 
cretions of interest were $3,369,000, bringing the sum UP 
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to $18,869,000. There was distributed under the act of 
June 23, 1874, to actual losers the sum of $9,316,120. 
There was covered into the Treasury March 31, 1877, the 
sum of $9,553,800, which is the amount now available for 
distribution. If interest be added from the time it was 
covered into the Treasury, the sum will amount to about 
$11,000,000. In the bill just passed, it is provided how 
the Court shall be constituted, its existence being limited 
to two years. All claims entitled under the act to consid- 
eration must be proved within six months after the Court 
is organized. The class of claims ‘to be first considered 
are for damages inflicted on the high seas by Confederate 
cruisers during the late rebellion, including vessels and 
cargoes attacked on the high seas, although the loss or 
damage occurred within four miles of the shore. The sec- 
ond class shall be for claims for the payment of premiums 
for war risks, whether paid to corporations, agents or indi- 
viduals, after the sailing of any Confederate cruiser. It is 
this class of claims that was rejected by the Geneva 
Commission, and it is diffiult to see why persons who 
paid war premiums for insurance and made a profit by so 
doing should now be paid back the sums they paid in ex- 
cess of normal premiums. If they paid high rates, they 
had their indemnity; if a loss occurred, the insurance 


_ companies paid it; if there was no loss, they made their 


profit on their goods. The insurance companies were the 
only ones who made losses in connection with premiums, 
but their claims have been persistently ignored by Congress. 
All the companies have asked is the privilege of submit- 
ting their claims to a court of competent jurisdiction, but 
this has been denied, and now Congress passes a law recog- 
nizing the claims of persons who have already been re- 
imbursed by the insurance companies for their losses, but 
ignores the companies that paid the losses. It is a well- 
known fact that these claims were pressed by the gov- 
ernment when the Geneva Award was made, and were 
included in that award. Either they should have been 
rejected then or they should be paid now. Certainly 
the government has no right to the money. If the claims 
upon which the award was based were not genuine, then 
England was robbed ; but as they were genuine, and Eng- 
land paid the money for them, it is the claimants who 
have been robbed by their own government, to which they 
looked for protection. Congress seems determined not to 
give the insurance companies an opportunity to prove 
their right to any portion of the Geneva Award, and we 
presume will refuse to amend the law just passed in such 
a Manner as to permit the Court of Claims to listen to 
them. But so long as this privilege is denied, our govern- 
ment must occupy the position of having obtained money 
from England by misrepresentation which it insists on re- 
taining by fraud. 








The insurers of the hull and cargo of the steamer Rio 
Grande may easily see, by examination of the burnt cot- 
ton bales taken out from that steamer and strung along 
the bulkhead at the foot of Burling Slip, what a narrow es- 
cape from a $300,000 loss they had. 





NON-FORFEITING OR NON-FORFEITABLE. 


HOUGH the change of method which added to the 
practical significance of these technical terms is com- 
paratively recent, it has already been accepted as a final and 
apparently satisfactory solution of that much-vexed ques- 
tion, the rights of retiring policyholders. The successes at- 
tained by the companies heartily endorsing and adopting it 
indicate that its just and liberal provisions have met with 
very general if not universal gppreciation and approval. Few 
persons, however, except those actively participating in the 
movement, realize, or even suspect, the nature and extent 
of the hampering influences which delayed its completion 
or the conflict of interests which necessarily limited the 
scope of its prospective usefulness. The one great and 
radical change required to be made involved the abandon- 
ment of a principle coeval with the existence of a notori- 
ously conservative institution, for the penalty of forfeiture 
had been, from the beginning, a permanent and character- 
istic feature retained and defended by the earlier com- 
panies for reasons which appear to have been, under the 
circumstances, neither very absurd nor ill-founded. They 
were essaying an untried experiment which they feared 
might prove to be not merely profitless and unsuccessful, 
but even disastrous, and were, very naturally, disinclined to 
wantonly relinquish recuperative recources or the privilege 
of opportunely hedging, in an emergency, what they re- 
garded as hazardous wagers. Having no trustworthy pre- 
cedents to guide them, they had been compelled to. base 
their necessarily crude calculations of premiums upon, at 
best, hypothetical assumptions of mortality which might 
not be confirmed by their coming experiences, and they had 
uncomfortable premonitions of an adverse selection which 
might leave a preponderance of bad risks without adequate 
provision for carrying them ; besides, they had upon their 
books two distinct classes of policyholders, sustaining very 
widely diverse relations to the company in respect of per- 
manency, one paying in full of all future demands and the 
other by periodical installments, and the only means of 
maintaining even proximate equality between those who 
might with impunity defect at any time and upon any pre- 
tence (but were pretty sure, they supposed, to remain and 
die on their hands, in case disease overtook them), and 
the more desirable members whose continued fidelity was 
assured in advance, seemed to lie in rigorous enforcement 
of the penalty of forfeiture, not only to deter defection but 
to provide for the resulting heavier losses. Recognizing a 
paramount, if not exclusive, duty to faithful and persistent 
members, they could not readily understand how anything 
could be due to such as, without leave or notice, abandoned 
their allegiance and repudiated their sacred obligations. 
Even when they were enabled to retrospect ampler experi- 
ences and collate the statistics of a century’s mortality to 
discover how, if at all, it had been affected by “ the retire- 
ment of the best and the compulsory retention of the worst 
risks,” they were nearly as much at sea as before to decide, — 
or rather to assign satisfactory reasons for deciding, how 
much could be safely returned to retiring members with- 
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out, on the one hand, taxing them unnecessarily, and, on 
the other hand, putting a premium upon inconstancy. Indi- 
vidual cases could be more or less arbitrarily disposed of, 
but infinite perplexity attended every attempt to gener- 
alize. No mere rule of thumb would work satisfactorily. 
The ever-ready suggestion to make the surrender charge 
in any instance any given percentage of the reserve was 
obviously as absurd and indefensible as the practice of re- 
taining the whole of it, which resulted in letting the new 
members, whom it was desirable to retain, go out cheaply, 
and practically inhibiting the retiring of the old and, pre- 
sumably, bad risks which would soon fall in and which the 
company ought to be glad to get rid of on any reasonable 
terms. Nearly all endeavors to formulate a universally 
applicable system of surrender charges have been, appar- 
ently, rather heavily handicapped by the manifest unwil- 
lingness of the companies to be obligated, in black and 
white, to even such liberality in this regard as they habitu- 
ally practiced, and by the unaccountable bias of a couple of 
traditional assumptions that, in effect, members selected 
themselves out of the companies more skillfully than medi- 
cal examiners selected them in, and that the best, if not the 
only, possible disposal to be made of the unfortunates who 
could not, and the recalcitrants who would not, continue 
to pay, was to give them some of their own money and a 
left-handed blessing and turn them adrift. Having crys- 
talized into this shape, actuarial thought occupied itself 
with contriving ingenious and plausible devices for equita- 
bly severing the connection and overlooked the alternative 
of maintaining it, of at once protecting the company, doing 
exact justice to the unfortunate, restraining disgruntled 
kickers, and effectually laying the ghost of adverse selec- 
tion by enabling each defaulting member to remain in the 
company until he had received his money’s worth of protec- 
tion. The initial idea of the, perhaps, excusably enthusi- 
astic reformers was to make such continued membership 
compulsory and every policy non-forfeiting. This was, 
after due trial, found to be inexpedient and, to a certain 
extent, inequitable. The expense of keeping the accounts 
of small residual insurance often exceeded the profit they 
yielded, and the excess had to be borne by others; besides, 
it did not seem to be the duty of the company to attend 
to the business of people who neglected or refused to attend 
to it themselves, or to act as guardian to men for whose pro- 
tection and relief the law of the land had provided effectual 
means. The ends of exact justice were satisfied by the 
issue of non-forfeitable policies which may be rendered non- 
forfeiting on the application of the holder within a reason- 
able and limited time after default of payment occurs. 











SPECTATOR SURVEYS. 


Tue neighborhood of Broadway and Eighth street, it seems, had a nar- 
row escape from even a more serious conflagration than the $100,000 
loss which troubled the underwriters convening in 744 Broadway last 
week, There was a lamentable deficiency in the water supply, and a loss 
of time on the part of the nearest fire engine. The Fire Commissioners 





promptly suspended the parties responsible for the latter trouble- but 
who will suspend the Department of Public Works for the failure of the 
water for the lost fifteen minutes? There is an enormous Concentra. 
tion of value in the neighborhood, and if the fire had not finally beeq 
handled with consummate skill, there might have been a couple of millions 
loss. The Nicol, Cowlishaw, Scribner and other stocks are insured in the 
aggregate for two millions, and this vast sum was absolutely at the me 

of the flames while telegrams were being sentto turn on the water from 
an up-town reservoir. Weare glad to learn that this occurrence has 
awakened the authorities to a sense of their responsibility in these matters, 


% % 


THE underwriters held a special meeting on Thursday last to take action 
regarding the passage of the bill allowing foreign companies to enter the 
State upon their American assets only. A committee, given elsewhere, 
was appointed to wait upon the Governor and urge a veto—a day after the 
fair, doubtless. Weare informed that this action was not altogether 
unanimous, and that President Driggs, of the Williamsburgh City, took 
ground in favor of the bill. 


* * % 


REFERRING to the last-mentioned legislative bill, it is openly charged 
that the instigators of it, in connection with the Insurance Department, are 
the members of a legal firm having their offices in the Equitable Building, 
and who have had something to do with bringing two English offices, 
recently arrived, into the country. 


WE are sorry to learn that there is to be a re-opening and re-investiga. 
tion of the Patrol ‘‘ scandal” by the special committee to whom the report 
of the standing committee was referred. 


* 7 


THE displeasure of some of the companies toward some of the city 
brokers is not easily concealed. The cause of it is the ridiculous display 
made by a few soreheads of a list of companies outside of the Tariff As- 
sociation, whose names are handed from broker to broker with a view to 
breaking down the ten per cent commission agreement on storage risks, 
One of these brokers has become conspicuous for the trouble he has taken 
to inform the tariff offices of what he is going to do and how the tariff 
offices are going to suffer in consequence. This is not only silly twaddle, 
but will recoil on the brokers who participate in it. The companies have 
it in their power to punish brokers who make exhibitions of their spleen 
so publicly, and if there is to be a contest between sorehead brokers and 
tariff companies, let it come quickly. 


ws <> 
‘oe + 


Amonc the anticipations of the present week are the expected arrival of 
the chief managers of the Imperial and Northern Assurance Companies, of 
London. There are numerous rumors passing around as to the meaning 
of these visits, but, like the American underwriters who journey abroad, 
we presume these gentlemen may come and go of their own free will 
without stopping to communicate their business to every curious gossip. 


*% * * 


THE row of storage stores, 281 to 291 West st., embracing five different 
stores, are now crammed with valuable merchandise, chiefly dry goods. 
The nominal rates on these stores was lately thirty-five cents, but now is 
forty cents. Owing to the pressure for insurance seventy-five cents has 
been paid, and English companies who have taken risks in these stores 
for their regular customers at thirty-five cents have paid seventy-five 
for re-insurance. The corner store, 281-283, is filled with a most valuable 
stock of imported silks, laces, velvets, etc., and there is probably not less 
than’$5,000,000 insurance on it. The other stores will probably absorb 
an equal amount, making, according to good Yankee “‘ guessers,” not less 
than ten million insurance on one side of this block. But it is not in the 
dry goods district for all that. 

@ % + 


Amonc the most frequently offered risks in this city are glucose works 
and risks from Bradford and Bolivar in the oil region. On some of the 
latter we are advised that rates as high as fifteen per cent have been paid, 
and if twenty per cent would bring the insurance doubtless that rate 
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could be realized on some risks, The glucose risks from Buffalo, Peoria, 
Detroit, Chicago, Rockford, Danville, St. Louis and other points are 
all nicely described and beautifully illustrated on pretty diagrams, and 
the rates range from three to six per cent, but the companies are all 


shy of them and are inclined to regard them as uninsurable, They are 


the most unpopular risks offered. 
% it i 


THE summer departure of city underwriters for Europe this season has 
fairly commenced, and as usual there are various rumors in circulation in 
relation to their intentions and objects. The manager of the Phoenix, of 
London, left last week to attend the centennial of that company. There 
are some brokers among the recent departures, and they are credited with 
various schemes for underground insurance. 


% * % 


A new business is developing in this city—adjusting losses for the in- 
sured. There are only a few engaged in it now, but they are alert and 
active, and seem to have the same intuitive knowledge of a loss that a 
turkey-buzzard hovering in the air has for carrion, They go to the as- 
sured, and, after condoling with him over his enormous loss, inform him 
that the insurance companies are a lot of leeches, and will send some 
sharp shyster to adjust the loss. They represent that the adjusters are 
employed to bulldoze the losers, and that it is necessary to fight them at 
every inch, Then they make a bargain to attend to all the details and re- 
sist the bulldozers for a per centage on the sum claimed, say five or ten 
percent. The idea conveyed is that they can get more than the claimant, 
and in reality will get the sum out of the companies. These “ inter- 
venors” are thorns to the regular adjusters, but are usually obstacles 
to prompt settlements. We presume the people who employ them are 
generally deceived, but that is their lookout. 


* % * 


A company, of Columbus, O., is not making an enviable reputation 
for itself in payment of losses in this vicinity. The Wallack loss, due in 
February, is not yet paid, though uncontested and long since overdue- 
There is a paper company holding an unpaid claim against it likewise 
overdue, and only lately a claim-due since last July, on a Brooklyn loss 
after long delay was settled. These were all underground insurances. 
written through Jersey City agents, but as all other companies concerned 
have long ago paid in full, the course of of Columbus company is dis- 
creditable to its management, if not to its solvency. If half the reports 
received from Columbus are true, there is need of intervention to save the 
contpany from a worse reputation than that of an insolvent. To be able 
‘o pay and not pay is decidedly worse than to decline payment because of 
inability. 


WE are advised of a bit of individual underwriting on the part of a 
wealthy banker who personally guaranteed $250,000 of the risk on the 
bullion shipped per Servia, May 17. He pocketed the premium, and on 


the 25th read with satisfaction of the safe arrival of the steamer at Queens- 
town, 











INSURANCE MATTERS ABROAD. 


Tue Providentia, of Frankfort, had a total income in 1881 of 11,620, 764 
marks, and a total outlay of 11,273,722 marks, The fire branch showed 
8t0ss receipts 2,962,426 marks, and expenditures 2,560,604 ; the life insur- 
ance receipts, 7,840,561 ; outlay, 7,646,621 marks ; the transport receipts, 
666,534 marks ; total outlay, $504,182 marks, There is an overplus of 
347,042 marks, which will allow of a dividend of 19 5-6 to the shareholders 


Tue director of the Swiss Annuity Institution has appended to his report 
Some remarks on proof in death cases, more especially with regard to pre- 
sumed cases of suicide. In the twenty-four years of its existence the 
istitution has had sixty-three cas@s of. suicide among its policyholders. 
Only one of these was a female. In four instances proof of suicide was 
difficult to be had, and two cases were decided against the institution. 
The Statutes of some German companies are as follows: Gotha Bank— 
hen an insured dies the policyholder must give as early notice as possi- 








ble of the fact, with the known or supposed cause of death, with physi- 
cian’s certificate, and other details. In case of suicide Gotha pays, besides 
the due dividends, a portion of the reserve, and the full reserve when the 
suicide was in undoubtedly an irresponsible state. The Teutonia pre- 
sumes suicide in all cases of unnatural death and excludes itself from 
payment when the insured met death by any act of his own seeking— 
suicide, duel, or legal penalty. 


THE newly-developed desire of some of the German insurance companies 
for ‘‘ palatial” homes is causing both jealousy and discussion. The 
Iduna, of Halle, is following the footsteps of the Germania, of Stettin. 
The statutes of the former company prohibits speculations or acquisitions 
in real estate, except for the latter in so far as necessary to prevent loss. 
‘*No company,” says the Vers Zeit, ‘‘ can afford to lose money in interest 
for costly buildings. The taxes alone would amount to two per cent of 
the value of ground, and other losses would swell the whole to ten per 
cent. 


In reading the reports of some of those agricultural ‘‘ hail, fire, cattle,” 
and the ‘‘ vereins” one can almost imagine that these worthy farmers are 
thinking more about their farms than their “‘ companies.” Meetings are 
being held in Holstein and other places for the purpose of ascertaining 
whether the companies are to continne or not ; 245 members lately left the 
South Eastern Holstein Hail Insurance Company. It is very evident that 
the acute financial judgment that is requisite for the successful manage- 
ment of such institutions can neither be expected from nor found among 
an exclusively rural population. 

THE report of the Leipzig Fire Department has sixteen cases owing 
their origin to a faulty ‘system of building, twenty-four to explosions of 
petroleum lamps, eleven to carelessness in storing ashes; carelessness in 
boiling tar caused nine ; soot on the ground fifteen, gnd in nine cases of 
chimney fires, owing to its being in the openings, and in eighty-nine other 
cases falling or flying soot, and in four ‘‘ glazed’’ soot were put down as 
causes. Some of the above seem peculiar, but there are, besides the 
ordinary causes so well known in this country, children playing with 
matches, carelessness with fire and lights, etc, 

THERE would seem to be a jealousy in German cities between the paid 
fire department and the volunteers. Fire Director Stude, of Bremen, has 
written a letter on the subject, in which he says: “ The contrasts in the 
fire system“are so great that an amalgamation can hardly ever take place, 
as they are grounded in our whole political life. The professional fireman 
is reserved towards the volunteer. The latter is also against compulsory 
service, and this is in part explained by our predilection for unions and 
‘“‘names.” We think that in the case of professional firemen much oftheir - 
usefulness depends on the skillfulness of the commander, but if the latter 
is incapable he is soon forced to retire in Prussia. 


BERLIN has narrowly escaped a repetition of the Thomas affair on a 
small scale. An explosion occurred at night in the goods station in 
Berlin, of the Berlin and Stettin railway. A number of cases were found 
on fire in a shed, but owing to the early arrival of the firemen the flames 
were soon extinguished. On the following morning, however, a large 
brass clockwork was found on the ground. The spring of it was very 
strong. An examination being made, a large case with cover off, but 
which had been blown a distance from the others, was found entirely 
burnt inside. It was found that the case had been sent by an agent 
named Bader, and was declared to contain;furs, silks, etc., and insured for 
8750 marks. Bader was found to be a regular adventurer, A bad smell 
was perceived from the case, and Bader, who superintended the delivery 
of the case to the railroad employees, was very desirous on the road to the 
station that the cartman should handle it ‘‘ with care.” Some drawings of 
clockwork were found in his store, 


Tue Deutsche Ver Zeit called attention a few weeks ago to the status 
of American life insurance companies doing business in Europe. It 
acknowledged that the American companies now represented in Germany 
have the best possible reputation. The idea of having a European board 
of directors is, however, from the German standpoint, considered as super- 
fluous, and as only another device for approaching Germans with more 
success. Allusion is made, however, to the proceedings of the Manhattan 
as a proof of the assertion that a European board of management would 
be simply a reference—an unnecessary and an irresponsible one. In 
answer to this letter the director and general manager for North of Europe 
of the Equitable, Herr Gust. Pohl, Hamburg, has written a long letter to 





Salcnisieale'y-aap-abpeehenaoinenaaienper tte tama 7 
= we " ts * Gs 


Lae ay ete i 


we 


fe te we 


i 
i 
x 
t 
> 
ta 
is 
f 
} 


mo : 


= 


258 THE .SPECTATOR. [| Thursday 





——— 





the journal in question. He incloses a receipt from the Union Bank in 
Hamburg, and states that the Equitable Company cannot withdraw its 
capital from the bank as long as a policy is in force or any claim made 
upon it. The receipt from the bank is, for $100,000 in United States 4% 
per cent bonds of 1871. 

THE Westphalian municipality that endeavored to ‘‘ bulldoze” the insur- 
ance companies into paying the expenses of their fire department, has re- 
ceived the following from the presiding judge of the provincial: ‘‘ Although 
the government takes occasion to observe that the improvement of the sys- 
tem for extinguishing fires is not only to the interest of public security, but 
also to that of the companies themselves, yet, it must not be overlooked 
that the establishment of a fire department is a legal communal charge 
that existed before there were any insurance companies, and which can- 
not possibly be transferred to these for the reason of their creation. They 
(the companies) derive benefit from the fire department as everybody does 
from public establishments, They carry on their business with the con- 
fident feeling that the communes would fulfill their duty and provide and 
maintain adequate means for extinguishing fires. In cases where such 
should not be done, they would accept insurances only at increased rates, 
and, vice versa, would correspondingly lower them where the proper 
measures had been taken.” The opinion ends with the assertion that the 
town had no right whatever to tax the insurance companies for such a 
purpose, 








CORRESPONDENCE. 


ALBANY. 


An Acrimonious Contest in the Senate over Sharpe's Receivers Act Providing for the 

Transferral of the Funds and Assets of Insolvent Insurance Companies to the State 
Treasurer—An Amendment to Leave the Receivers in Undisturbed Possession, at 
the Option of the Attorney-General—The Date when Insolvency is Adjudged to be 
the Limit of Claim Valuations—The Attorney-General'’s Reply to a Request 
Jor the Number of Companies in Hands of Receivers—Ex-Collector Murphy and 
the Manhattan Life's Appraisal—The Full Text of the Bill Prohibiting the Pub- 
lishing of the Home Statements of Foreign Companies—The Knickerbocker Life 
Complaint—The Report of the Assembly Special Committee on Receiverships—In 
Favor of Retaining the Present System, Modified—A Detail of the Work Done 
by the Committee—Legal Parasites and Actuarial Sharks—Fudge Westbrook 
Drawn Over the Coals—Remedial Rec dations. 





[From Our OWN CORRESPONDENT.] 

A DECIDEDLY fierce fight took place in the Senate during last week over 
the bill abolishing the present receivers of insolvent insurance companies 
and transferring the funds and assets held by them to the State Treasurer, 
creating a bureau in his office to take charge of the winding up of thecom- 
panies and the distribution among the creditors, as speedily as possible, all 
that remains. The receivers, their attorneys and intervenors have mani- 
fested a determination to hang on and prevent the passage of any bill 
that will weaken their present grip or shorten the time in which they can 
gather golden sheafs from the broken companies. Senator H. A. Nelson 
announced in the debate that the class of lawyers referred to had been to 
him, begging him not to favor a measure that would kill the goose that has 
been laying golden eggs for them, They pleaded on behalf of the profes- 
sion for the continuance of the present system, which brings to ‘them 
such profits, but he proposed to remove this stigma from the profession if 
possible, and save the funds for the widows and orphans and creditors of 
these companies. A large portion of the funds had already disappeared, 
because former Legislatures had failed in their duty. If this body failed 
in the same way, he feared that there would be no funds left to divide 
among the creditors when the next Legislature assembled. 

The bill under consideration was that known as Sharpe’s Receivers Act, 
which has passed the Assembly, but considerably amended by the Senate 
Judiciary Committe as to details, but not changed as to the general princi- 
ple and plan. The attack was opened at the very outset by Mr. Lansing 
and Mr. Covert, who seemed to have obtained their cue from the same 
source, The former asked for a postponement of the bill until a reply 
could be received from the Attorney-General to a resolution adopted that 
morning, in regard to the litigations pending, and the probabilities as to 
the time that it would take the present receivers to close up the affairs of 
their companies. That proposition Mr, Nelson opposed, and the pretense 
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that delay was in the interest of the creditors was false; not a credi 
had been heard asking for delay; th ll desired i ” 
g for delay; they all desired prompt action, byt the 
attorneys, who have been swallowing these funds, have been here 
for more time to operate. The move to postpone was rejected, 

Mr. Covert then said that it had been his observation and experience 
that legislation of a hurtful and pernicious character had frequently been 
born in periods of popular excitement. At the present time, worked y 
by developments in the various receivership investigations, the public de. 
mand radical legislation, and seek hastily to accomplish results which 
though desirable, should be obtained only aiter long deliberation and the ex. 
ercise of great care. His first strong objection to this proposed measure 
was that it cast a slur upon the members of the judiciary of the State, who 
as a body, have preserved and protected their ermine from stain, blot er 
blemish. He was opposed to the bill, also, because of the System of cen. 
tralization which its provisions represent, in providing that the receiver in 
every instance shall be the State Treasurer, and his counsel the Attorney 
General. Both of these officers are ex-officio memb i 

r¢) embers Of various State 
boards, which consume much of their time. The State Treasurer is seldom 
a legally-bred man, and both offices are occupied only for short terms, giv. 
ing these officials but limited time in which to become familiar with the 
vast duties imposed. 

Following this came the real struggle on the bill. F, Lansing 
moved to insert the word ‘‘ life” before insurance, so as to make the bill 
apply to only that class of insolvent companies, but this was rejected, 
when he proposed to prevent the immediate transfer of these trusts to the 
State Treasurer, but provide that the Attorney-General shall decide what 
companies shall be transferred and when made. He opposed the plan 
that the moment a company bec.me insolvent, without legal proceedings, 
to have it forthwith, by operation of law, transferred to the State Treas- 
urer. He believed that such a course would ruin a company, and he 
thought in effect would ‘destroy the Insurance Department. He looked 
upon it as a radical, illogical, inorganic and dishonest provision, and will 
injure creditors to a greater extent than the present system. He then pro. 
posed an amendment, which struck at the vital principles of the bill, by 
inserting a provision that the affairs of the present companies in the hands 
of the receivers shall, on motion of the Attorney-General, be transferred 
to the State Treasurer. The purpose of this was to leave the present re- 
ceivers in undisturbed possession unfil the Attorney-General saw fit to 
move in court for their abrogation and for the transfer of their trusts, 

The adoption of that amendment would defeat the object of the pro 
moters of the bill, the abrogation of the present rotten system and the es 
tablishing of a new mode of winding up insolvent insurance companies, 
It would also, at the pleasure of the Attorney-General, allow two modes 
of winding up those companies to be in vogue at the same tim >. . 

Senator Ellsworth opposed this at considerable length. He did not 
think it a proper amendment. It threw upon the Attorney-General a 
double responsibility, and left for him to decide whether a receiver should 
be abolished or not. Senators Nelson and Pitts also opposed it, declaring 
that they might as well defeat the bill as te take that proposition. 

Senator Thomas favored the amendment, and said there were now Six 
receiverships of life insurance companies in the State. Some of these 
were in a shape to be turned over to the State at once, while others were 
not. Four of these are under the control of Mr. Pierson. All but three 
per cent of the North America fund has been paid already. With the 
Guardian but little has been paid, although I cannot give the reason, The 
Resolve Mutual has paid in full. The Widows and Orphans may pay in 
full, which is under another receiver. The Atlantic Mutual has paid 75 
per cent. The Globe has paid 25 per cent. The Universal has not paid, 
but will pay about 1o percent. The question was, would not the credi- 
tors suffer by the transfer of some of those companies directly to the 
hands of the State Treasurer? He was in favor of giving the Attorney- 
General discretion, after examination, in the matter of making a motion 
to transfer. 

The proposition was, however, finally defeated by a vote of 13 to 18, and 
ended that part of the contest. 

Senator Ellsworth then proposed two new sections to the bill. One was 
as follows: ‘‘ All valid claims and demands against any corporation, com- 
pany or association of which a receiver may be appointed pursuant to the 
provisions of this act, shall be valued as of the date on which such cor 
poration shall be adjudged by the court to be insolvent, and the status of 
such claim shall be fixed and determined as of that date. Upon the basis 
of such valuation such claims shall participate in any distribution of the 
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assets of such corporation, company or association.” Agreed to: ayes 12 
nays 9 : + «6 ; ; 

The other new section reads as follows : “‘No assignment of any claim 
or demand against any insolvent life insurance company or savings bank 
shall be valid on or after the date such corporation shall be adjudged to 
be insolvent, except those arising by operation of law.” 

This was also adopted the friends of the bill having perfected it to 
suit their views. Mr. Covert renewed the fight, and moved to strike out 
the enacting clause, and went on to say that the amount of the bond of 
the State Treasurer was too small. He is made by the bill the pros- 
pective custodian of millions of dollars, while his bond is fixed at only 
$25,000. Another serious objection to the bill is a provision that an ap- 
peal shall not be taken trom an order made on the report of a referee in 
certain proceedings. This is abridging established legal methods, and in 
fact unconstitutional. He was in favor of a bill which would correct the 
gross wrongs which had been perpetrated under the present system, but 
was not in favor of wiping out present methods by a bill so full of 
errors and so pernicious in principle as this. 

Senator Nelson replied with much feeling and earnestness to each point 
raised by Mr. Covert, and defended the bill at length ; also arguing the 
necessity of a change, asserting that the present system was bringing dis- 
grace upon our courts, creating scandals to an extent that the leading 
judges ask for a change to be made. 

Mr. Covert’s motion was rejected, when the bill was ordered to third 
reading, and a motion to suspend the rules and read it at once was re- 
jected, the vote standing 19 to 13, it requiring a two-thirds vote. 
The failure to have it read the last time on that day has encouraged the 
receivers and their attorneys to boast that they will yet defeat it, and they 
claim to have the assistance of the Attorney-General in those efforts. 
The vote above would have passed the bill if it could have been reached 
in order. 

Superintendent Fairman and Attorney-General Russell were attentive 
listeners to the discussion on the bill during its progress in the Senate. 

Before the bill was taken up, as a preliminary step in his opposition, 
F, Lansing seconded the adoption of the following resolution by the 
Senate; ‘‘ Requesting the Attorney-General to reporthow many insurance 
companies and savings banks are now in process of liquidation, the 
probable time in which each can be closed up, the amount of litigation as 
near as he can state now pending between receivers of said companies 
and others, and that he report such other facts as may be pertinent to the 
subject.” 

On the following day the Attorney-General sent a lengthy reply, the 
whole tone of which was in favor of the continuance of the present re- 
ceivers system, and endeavoring to convey the idea that he could make 
the receivers do their duty and cut off the leeches hanging on to the in- 
solvent companies in shape of referees, intervening attorneys and others ; 
in fact, arguing in favor of allowing the present receivers to go ahead. 
The reply also states that there are sixteen life insurance companies, 
twenty-four fire insurance, eighteen savings banks and one trust com- 
pany now in course of liquidation through receivers. It also enumerates 
a large number of suits pending in connection with them, both on behalf 
of and against the receivers, but does not pretend to have knowledge of 
buta small portion. A few of the receivers, he reports, have expressed 
the opinion that they can clear up their trusts within a year, but others do 
not give any indication on that point. 

Among the suits enumerated are those by Receiver Pierson against the 
Trustee of the Widows and Orphans and the Reserve Mutual, for the 
recovery of $200,000 in one case and $400,000 in the other, but no intima- 
tion is made as to when these wil! close, or that the statute of limitation 
has already been pleaded in regard to all of those particular suits. 

The Attorney-General closes his reply with a claim for himself—a little 
blowing of hisown horn. He says: ‘‘ This officer came to the conclu- 
sion in the first few days of his term that the delays and expense attend- 
ing upon closing up corporations could be greatly alleviated by reforms 
which he proposes. 1. By withdrawing all delegation of authority to 
special counsel to represent the Attorney-General. 2. By determined op- 
position to allowances to intervening counsel and extravagant payments 
toreferees, 3, By speedy motions in each case by the AudlieeGuanal. 
As to new receiverships, the Attorney-General believes that courts should 
be assisted by the suggestion of names for receiverships. Men should be 
appointed who are sensitive in the discharge of these trusts. The 
Attorney-General holds that the judges of the State are second to none 





in their learning, integrity and intelligence, and insists that they can 
readily and beneficially manage these trusts with some legislative aid and 
faithful co-operation of counsel, including the Attorney-General.” 

In the impeachment movement- against Judge Westbrook, the main 
points of the arguments of the prosecution for the removal of the judge 
are made on the cases in connection with the receivers of insurance com- 
panies, and the granting of an order by that judge in favor of James W. 
Husted, in connection with the National Life Insurance Company, was 
declared to be an impeachable offence, Husted being of such notorious 
character. 


It appears that ex-Collector Murphy is not satisfied with the result of the 


litigation on his old claim for services under an appointment by Superin- 


tendent Smythe, in 1879, in appraising property of the Manhattan Life, 
and don’t propose to take the amount as allowed by the Comptroller and 
sustained by the courts. He has secured the introduction of a bill in the 
Senate, by Senator Koch, which has passed that body and been ordered 
to a third reading in the Assembly, that authorizes the Manhattan Life In- 
surance Company to settle withhim. The bill is as follows: 


SECTION 1. The board of directors of the Manhattan Life Insurance 
Company, of New York City, are hereby authorized to settle a#l claims 
against said company growing out of its examination by the Insurance 
Department in the year 1877. 

Sec. 2, This act shall take effect immediately. 


The act relative to the statements and reports of foreign insurance com- 
panies, recommended by the Department, has gone through both houses 
and is in the Governor’s hands. There was a sharp fight over it in the 
Senate, and it had a narrow squeeze on its final reading in that body. 
Senator MacArthur, of Troy, attacked it, charging that it interfered with 
the liberty of the press in prohibiting those companies publishing what- 
ever advertisements they pleased. Senator Lord denounced it as a scheme 
to drive foreign companies out of the State, while Senator Daly had heard 
that it was a fraud and wanted light. The three in turn rattled away at 
the bill in a lively manner for half an hour. 

Senator Pursell, in response, charged that a party connected with a 
French company, which had been publishing assets that it did not pos- 
sess, had sent a man here to work up the opposition, and then proceedev 
to show how that particular company had been parading statements of 
having three million cash assets, when. nearly two million were fictitious 
and only $700,000 was available for policyholders, to meet losses. It was 
to stop this kind of deceptive statements, he claimed, was the purpose of 
the bill. Senators Pitts and Lansing defended the bill and it finally passed 
with one vote to spare. 

The following is the full text of the bill as it has.been amended and 
passed by both houses: 

SecTIon 1. The Superintendent of the Irsurance Department is hereby 
prohibited from making any publication or statement in his annual report 


to the Legislature, which gives credit for the assets held or business done 
by any insurance company organized under the laws of any foreign gov- 


_ernment or any! and authorized to transact business in this State, other 


than for assets held for the protection of all policyholders on business 
done within the the United States. Hereafter all foreign insurance com- 
panies making statements or reports to the Superintendent of Insurance 
shall only report and be credited with the business done and assets held 
by or for them within the United States for the protection of all the pol- 
icyholders residing within the United States, and it shall not be lawful for 
such companies to make any statement, publication or advertisement in 
this State in regard to their assets and business, except as hereinbefore 
mentioned. 

Sec. 2. It shall be the duty of the Superintendent of the Insurance De- 
partment to revoke the certificate of authority issued on behalf of any 
company violating the provisions of this act. 

Sec. 3. All acts or parts of acts inconsistent herewith are hereby re- 

ealed. 
: Src. 4. This act shall take effect immediately. 


“The bill to amend the act passed last year, to head off the scalpers in 
marine insurance on the canals, has passed the Assembly and been ordered 
to third reading in the Senate. Its passage therefore is now certain. 

The act of Senator Kiernan, to enable fire insurance companies to in- 
sure against loss or damage from wind-storms and tornadoes, has passed 
both houses and reached the Governor, there awaiting his signature. 

Senator Homer A. Nelson, who introduced in the Senate the same bill 
as that presented by Mr. Morrison in the Assembly, taking secret fra- 
ternal orders and societies out of the jurisdiction of the mutual benefit, 
beneficiary, associative, co-operative or assessment life insurance act of 
last year, has moved it to third reading in the Senate during the past week, 
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This was unexpected, for it was supposed that the measure had been aban- 
doned, as stated in my letter of last week. 

Both of the bills introduced in the Assembly by Mr. Raines, amending 
the county and town co-operative insurance laws, referred to last week as 
having passed the Assembly, have been favorably reported in the Senate. 
The Senate Committee has also reported the bill introduced by Senator 
Baldwin during the latter part of March, to provide for the valuation of 
policy obligations of life insurance companies. It is a bill from the de- 
partment, and makes the rate of interest, four per cent, the basis of com- 
putation. 

The bills amending the general corporation tax law of last year are all 
progressing. That of Mr. F. Lansing, introduced for the special purpose 
of restoring the local personal taxes on fire insurance and other compa- 
nies at Watertown, has passed both Houses. After being amended several 
times, it has been restored to its original form, and now is in the Governor’s 
hands. 

The bill amending section 8 of the corporation tax law given in THE 
SPECTATOR of May 18, on page 234, relative to its application to foreign 
marine insurance companies, has passed the Assembly, been reported in 
the Senate, and then changed into an act relative to the taxation of foreign 
marine insurance companies, instead of an amendment to the general 
corporation tax law. 

The act introduced by Mr. Dimon a month ago, requiring the payment 
of the tax on premiums paid by fire insurance companies in the city of 
Elmira to be paid to the Firemen’s Benevolent and Relief Association of 
that city, has been advanced to the third reading calendar in the As- 
sembly. 

The bill requiring all life insurance companies hereafter organized to 
have a paid-up capital of half a million, which was last week recommitted 
in the Assembly, after it had been sent to third reading, has been reported 
back, and now awaits its final reading in that House, 

The Senate Insurance Committee has sent a request to the Knicker- 
bocker Life for statement of facts in connection with the complaint in the 
memorial of J. Davis, sent to the Senate last week. 

The bill to revise the building laws of New York city, sent here by the 
present Superintendent of the Department, has been ordered to third 
reading in the Assembly, while in the Senate both Mr. Esterbrook’s 
measure and that knownas McGreggor’s have been committed to the New 
York Senators to report one bill for third reading. 

Another important event has transpired this past week, and that is the 
report of the special committee appointed to investigate the insurance re- 
ceivers. The report is well prepared, but has lost some of its force here 
by the rumor that the atorneys of one of the receivers who has been con- 
nected with more scandals than any other helped the chairman revise it. 
The tendency of the report is in favor of retention of the present system, 
with modification, rather than the establishment of anew mode. The fol- 
lowing is the report : 


THE Story of certain life insurance companies examined by this com- 
mittee shows that during the period preceding their insolvency their 
management displayed almost every conceivable objectionable feature, 
and that in place of harmonious, coherent and progressive legislation 
there came into being multitudinous, contradictory and bewildering laws, 
in accomplishment of special aims and selfish, sometimes sinister, pur- 
poses. The wave of financial profligacy which swept over the land during 
this period dashed down the barriers of conservative and honest admin- 
istration, and found outlet in gross abuses and disgraceful betrayal of 
sacred trusts. Yielding to the current of speculation enveloping them, 
officers and directors gave themselves up to every form of mismanagement 
and dishonesty. 

Of the thirteen companies considered by this committee only one—the 
Atlantic Mutual—can be seriously claimed to have been decently con- 
ducted during its declining years. The others afford a spectacular exhibi- 
tion of varied phases of incompetent, unscrupulous, irresponsible and 
unchecked misconduct. In place of the simple contract of life insurance, 
fantastic diversions in the nature of policies were introduced. A series of 
exciting and delusive ‘‘ plans” culminated in the unique and startling 
adventure described as the ‘‘American Popular Plan.” With this latter 
‘* plan” the climax of semi-theatrical and grotesque effort was attained. 
So far had this course been extended that during a brief and miserable 
existence one of these companies had issued not less than 135 different 
forms of policy. At the same time ingenious and variegated methods of 
payment were resorted to by premium notes, loans to policyholders, and 
other devices calculated to fascinate the inexperienced and to confuse the 
company’s finances. 

In the selection of investments and the disposition of the company’s 
funds there prevailed practices similarly tainted with irregularity and 
fraudulent intent. The management of the Continental, the largest and 
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most notorious of these organizations, had departed so far from al] 
nized basiness methods that its history reads like a tale of the j 
tion. When the first receiver was appointed its leading officers fled f 
justice. During the ten years of its corporate existence no examinatin 
of the company was ever made by the Insurance Department, nor vane 
examination attempted until after its business had ceased and its receiver 
had been appointed. The discrepancies between the amount of 
found by the receiver of the American Popular and the amount alleged 
in the company’s report for the year preceding the receiver's appointmens 
cannot be explained on any ordinary or creditable hypothesis, 

Of the Universal and the North America, and the companies associate 
with the latter, it may be said that swindler succeeded swindler, com 
swallowed company, until the last one, empty and denuded of all na 
able assets, fell into the receiver’s hands. The Globe had been a factor in 
a grand real estate speculation. Throughout, the Insurance Departmen 
seems to have been powerless and indifferent in asserting its authority or 
protecting the wronged policyholders. The management of the Atlantic 
Mutual was declared by the court to have been economical and honest 
but, under the operation of a law of strange harshness and of more than 
doubtful wisdom, a receiver was subsequently appointed, 


THE CHARGES AGAINST RECEIVERS, 


Having thus reviewed the conditions preceding and giving rise to re. 
ceivership management, the nature of the task upon which the receivers 
entered can be more clearly appreciated. Against the receivers them. 
selves, the charge of unreasonable and needless delay in the settlement of 
the companies’ affairs is urged. This charge is in part, at least, well 
grounded. With the exception of one or two, none of the receivers have 
shown any earnest desire to complete their work and to be freed from it, 
It is true that many of the circumstances necessitating slow progress were 
beyond their control. In the committee’s opinion, the assets of the com- 
panies could have been reduced to cash, invested in Government bonds, 
and the running expenditure of the receiver's office largely cut down, if 
not almost entirely dispensed with, without waiting until September, 
1879, or until October, 1880, for decisions of the Court of Appeals deter- 
mining how distribution should be made. Leaving out of consideration 
those receivers whose appointments do not date back more than two years, 
or whose companies are of absolute insignificance, it may safely be said 
that the others have willingly tolerated, if not connived at, the continu. 
ance of their lucrative office. 

The second charge against receivers is the undue expense of their ad. 
ministration. Every receiver whose trust was of any considerable 
magnitude and whose term of office has endured for more than 
two or three years, has devolved the main burden of his duties upon 
a deputy. These deputies are the real receivers, and it is from them that 
the committe have obtained nearly all of the satisfactory evidence that 
came to them from the receiver’s offices. * * * A second species of 
expense for which the receiver is to some extent individually responsible 
consists of payments for commissions and for personal expenses. In 
the case of Receiver Pierson an attempt was made to secure commissions 
not only upon whatever money he had received and disbursed, but also 
upon the amount of premium notes and loa..s upon policies outstanding 
at the time of his appointment. This claim was unreasonable and dis- 
graceful. : 

A third species of expense for which a large degree of responsibility 
attaches to the receiver individually is found in the item of salaries, the 
amounts paid to his counsel, The committee are of opinion that a consid- 
erable part of the work done by counsel and charged for as legal services 
might more properly have been attended to in the receiver's office, with 
out increasing its running expenses. The reappearance of the same dt- 
torneys in connection with different companies is suggestive. It is inevi- 
dence that in at least one case, and that one of the most important, the re 
ceiver was advised by a judge what counsel to retain. No direct testi- 
mony of precisely this character is given in any other instance. It may, 
however, be reasonably inferred and deliberately stated, that the counsel 
whose names occur so frequently as the representatives of receivers, and 
whose services are so munificently rewarded, owe their selection in partto 
judicial favor inspired by political influence. 

The exploits of all the referees who have performed work, such as or 
dinarily devolves upon that class of officers, are outdone by the remark- 
able persons who are known as “standing referees.” A standing fe 
feree is an institution alleged to be essential and, in his performances, 
peculiar to insolvent corporations. Among all standing referees those 
connected with life insurance companies seemto be most extraordinaly. 
Although the legality of the appointment must be conceded, there is 00 
law making it compulsory that such a referee should be appointed from 
considerations of personal favoritism, or that the appointment should 
treated as a piece of political patronage. Neither is it necessary that when 
appointed he should charge and receive exorbitant fees or that he should 
discharge the duties with remote and lordly inattention. All these sti 
tures are warranted by and apply to the appointment and official conduct 
of Mr. William A. Boyd, the present standing referee of the Continem 


JUDGE WESTBROOK’S CONDUCT. 


The report then points out the extravagance and needless expense that 
have arisen in connection with the employment of actuaries, the system 
allowing attorneys to come into. the receivers’ suits to represent stock 
holders under the name of “intervenors,” and the employment of ext 
counsel in the office of the Attorney-General. The report proceeds: 

In this review it has been evident.that each individual or class 
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d possessed but incomplete ability to do harm. 


been considere n ) 
conduct has present element is noticeable. That element 


A further constant and ever- 


; f the court. ws 
a > a agqeeneh a question of grave and far-reaching importance. 


and hundreds of orders of court made in the legal pro- 
se Oe aneced with the administration of these trusts, the vast ma- 
ernege ae signed by one judge. In some proceedings it seemed to be a 
ee of course that he, and he alone, should act. The blanks prepared 
ee counsel for Mr. O’Neill bore the name of this judge printed in its 

- er place in anticipation of future needs. Especially was it true that 
aioe directing money to be paid were signed by him to the almost en- 
ne exclusion of his associates. This fact in and of itself would reflect 
favorable upon his industry arfd upon his willingness to assume responsi- 
bility, and would warrant no discrediting imputation. Moreover, the de- 
cisions pronounced by him during a long period of years are thickly 
scattered through the reports of our State, and form a valuable, elab- 
orate and symmetrical body of law in a field which he entered as 
a pioneer. But the very expense and delay which are the 
most questionable incidents of receiverships are inseparably connected 
with these orders. Many of the individual payments, as already indi- 
cated, seemed unnecessary, wasteful and reckless. None of them could 
ever have been made, and no doubtful act or line of policy on the part of 
any receiver could ever have possessed any efficiency except for this judi- 
cial sanction. Neither is the committe’s duty of such a character that 
they need attempt or feign to ignore the fact that the disclosures made be- 
fore them called forth harsh comment and damaging accusations against 
the Hon. Theodore R. Westbrook, Justice of the Supreme Court. 

It became, therefore, a matter to determine whether this active and 
learned officer had, while exercising the discretion and powers of his ele- 
vated position, knowingly permitted, promoted, or intensified these al- 
leged abuses, or through indifference, negligence, partiality, favoritism, or 
political intrigue, had betrayed, or failed to fitly guard, these trusts. Your 
committee do not hesitate to say that this was by no means a pleasing or 
an attractive duty. They are not of the number who give hasty and ready 
credence to charges against those high in authority. ‘They do not forget 
that the discontent of the unsuccessful, the resentment of individuals, 
and the animosities of factions should not be permitted to control or sway 
the conduct of such an inquiry as the present. Neither‘are they unmind- 


_ ful that the appearance of this judge before the committee as a witness 


might give rise to the belief that his conduct was different from that of his 
associates. It was, however, thought best that he should be examined. 

Judge Westbrook was therefore requested to appear before the committee. 
He did so. It is the duty of the committee to say that he came promptly, 
at their first request, upon short notice, leaving important business and 
pressing engagements. He answered with courteous readiness, and made 
many full and satisfactory explanations, and exhibited the demeanor of an 
honorable man, well-content with his past and present performance of duty. 
In order that his testimony might be of service to the committee in its in- 
quiry it was found necessary to adopt a prescribed method. The extraor- 
dinary volume of orders which this judge had signed made it a physical 
imposibility to call his attention to all of them without unreasonably pro- 
tracting the demands upon him and without, also, resubmitting to him the 
papers upon which they were originally granted. It was therefore deter- 
mined to limit the inquiry to orders appointing receivers, or directing pay- 
ments of money, or appointing referees, or confirming reports of referees. 
Of the orders directing payment of money only those disposing of consider- 
able amounts seemed worth attention, and of these it was believed that 
> rules governing him in granting a few would disclose his methods in 
all cases. 

This line of inquiry seemed doubly commendable, for the circumstances 
and considerations surrounding and influencing him in appointing re- 
ceivers would, it was believed,when viewed in connection with those attend- 
ing upon his granting of orders directing payments, illustrate his princi- 
ples of judicial action. A busy judge may at times innocently grant an im- 
provident order ; an honest judge may be imposed upon by attoraeys who 
seem to deserve confidence ; but a body of orders appointing receivers 
without due care for the welfare of the trusts consigned to their keeping. 
supplemented by a corresponding body of orders wastefully and wrong- 
fully granting large sums of money from these very trusts, could never 
emanate trom a judge whose worst trait was excessive activity or amiable 
credulity. 

WHAT HIS EXAMINATION DISCLOSED. 


_ The examination discloses that of the receivers into whose administra- 
tion this committee has inquired, Justice Westbrook appointed these : 
John P. O'Neill, receiver of the Continental ; Edward Newcomb, receiver 
of the Atlantic Mutual ; James D. Fish, receiver of the Globe ; E. Z. Law- 
rence, receiver of the American Popular; and N. D. Wendell, receiver 
of the Universal, as well as James W. Husted, referee in the National. 

Mr Wendell’s term of office has been brief, and the committee knows 
no facts justifying censure of the appointment or of the receiver’s conduct. 
The term of office of Mr. Fish has also been brief, considering the longev- 
ity of receivers. Mr. Fish is capable, conscientious, and trustworthy, 
but destitute of any such special knowledge or experience as would make 
him peculiarly fit for the position. The remaining appointments, when 
considered in connection with all the testimony, including that of Judge 
b estbrook himself, cannot be spoken of with approval * * * ‘Tried 
y his own tests, the manner in which these appointments were made 
must be condemned, and if a proper effort had been made in each case to 
ascertain that the appointee possessed due qualifications these trusts would 








have been administered by other men, and presumably with better results. 
In his answers as to the rules that governed him in signing orders direct- 
ing the payment of !arge sums of money from these funds of which he was 
the guardian, Justice Westbrook also failed to satisfy the committee. He 
gave substantially the same explanation as to each. Such explanation 
was that although he might have refused to sign orders it would have been 
somewhat extraordinary to have done so, inasmuch as the counsel before 
him agreed that the compensation was right and proper. Whether any of 
these orders contained anything which should have aroused his suspicion 
is a question upon which the committee will express no opinion. Abstracts 
cf two such orders are s<t forth. “It should be noticed that the parties ap- 
pearing and consenting represented a peculiar class of clients. The rela- 
tion of attorney and client is highly confidential, and ordinarily the Court 
may properly attach weight to statements made on behalf of the client by 
the attorney. The latter is, however, only an officer of the court, of inferior 
responsibility, and possessing, by comparison, little power or authority. 
In such proceedings as these the relation of counsel to the receiver, to the 
State, to the department, or to the policyholders, is not such that their 
agreement to disburse large amounts of the trust fund can be held in any 
way to relieve the Court from making careful examination of the facts 
upon which such action is asked for. This is doubly true when, as hap- 
pened in these cases, the counsel were simply consenting that payments 
of money might be made to each other and to certain appointees of the 
justice who signed the orders. 


HIS EXPLANATIONS UNSATISFACTORY. 

Mention has already been made of two objectionable orders made in con 
nection with proceedings prosecuted for the distribution of deposits in the 
Insurance Department. These two orders disposed of near!y $25,000. 
No benefit whatever accrued to the fund from these proceedings. ‘lhese 
orders and others like them have not been satisfactorily explained. The 
committee do not think they ever can be. It is the committee’s opinion 
that the judge who signed them forgot the obligations of his position. 
He was a Justice of the Supreme Judicial Court, our highest court of 
original jurisdiction, The judicial system, in part embodied in him, is 
an integral element of the civil polity of an imperial State. The errors 
and misdeeds of so important an official in such a community scandalize 
the nation and depress the friends of public morality at home and 
abroad. The funds consigned to these receivers and disposed of by 
these orders were held in trust. They were part of a vast sum which the 
rascality of adventurers had imperiled, and which it was the duty of the 
Court to guard against further incursions. In our chief city enormous 
interests are controlled by corporations similar in purpose to those 
wrecks, the integrity of whose administration and the perpetuity of whose 
establishment depend more largely upona judiciary of lofty morals and 
unbending rectitude than upon any other resource. Through all the land 
is scattered an intelligent, observant and cautious body of citizens, whose 
confidence and favor are essential to the continued prosperity of these 
corporations and to the further development of the principle underlying 
their existence. 

Such an official in such circumstances was not justified in repeatedly 
signing orders that will not stand the test of close inspection, although 
they were consented to by those among whom the money was divided. 
To say that such consent relieves the judge from respons.ble and attentive 
action is to assert an unworthy and intolerable conception of the nature of 
the judicial functions and attitude. It is true that the counsel are described 
by the distinguished witness as respectabie. It is true that they were 
members of a profession which boasts a Jay and a Nelson among its dead, 
an O’Connor and an Evarts among the living. But that profession will 
reject with indignation the standard of judicial conduct here ad- 
vanced. * * * * * * * * * 

Among the scores and hundreds of orders signed by this judge he 
might well have erred in many instances, but the circumstances sur- 
rounding orders forbid so lenient and so desirable a judgment. He was 
acting in matters with which he had long been familiar. He was dealing 
with men who had come before him with extraordinary trequency. The 
pseudo-actuarial work of Hurd and of Lawrence was a flimsy pretence. 
The warfare between the contending counsel was devoid of honest 
enmity. These facts were known to those who appeared before him. 
Unless he was strangely blind they must have been known to him. 

The committee feel forced, therefore, to say, that the judicial methods 
and attitude of Mr. Justice Westbrook have aggravated and intensified 
the waste attendant upon the management of the trusts which they have 
examined. It is just to record that there is no disclosure of venality or 
corruption, direct or indirect, but the evils complained of which led to 
the appointment of the committee are due, in their opinion, to the idiosyn- 
crasies of this justice as well asto the vices of asystem. The greed of 
intervenors, the avarice of receivers and their counsel, the rapacity of 
actuaries, even the bold and conscienceless extortions of a standing 
referee, would all have been vain and ineffectual in the presence of a tri- 
bunal at once dignified, vigilant and impartial. 

The committee in conclusion suggest several remedies for the evils 
complained of. One is as to the distribution of the deposits of the In- 
surance Department. It is urged that the receiver when paying a divi- 
dend in the action for dissolution should pay out this fund. In the case 
of referees, either a small fee for each case or an allowance of so mucha 
day should be provided, and compensation for adjournments should be 
refused. Recommendations are also made as to actuaries or intervenors. 
It is urged that a commission be appointed to compile and revise the in- 
surance statutes of the State. An auxiliary report was presented setting 
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forth the history of the litigation in closing up the Continental Life In- 
surance Company. 
An extra number of copies were ordered printed and the committee in- 
structed to prepare a bill in accordance with its recommendations. 
ALBANY, Jay 29, 1882. RANDOLPH. 





NEWS OF THE WEEK. 


Pro ection of Insurance Contracts. 


FROM advance sheets of the forthcoming report of the Insurance Com- 
missioner of the Commonwealth of Massachusetts, for 1882, the following extract 
is made: 

There is a.wide difference between the methods existing in for: ign countries and 
in the United States for the fulfillment of insurance contracts. In the former, the 
whole matter seems apparently optional with the companies, which set apart, from 
t'me to time, such funds as they may deem necessary as a reserve for the protection 
of outstanding risks. But, in the latter, it is regulated by statutory provisions, 
which, as at pres2nt framed, eaforce no standard possessing a shadow of equity or 
equality. 

Every experienced and conservative underwriter must admit that a proper and 
adequate re-insurance reserve is as necessary in fire and marine as inlife or casualty 
insurance. That such reserve should be fairly and equitably computed, and legally 
required, is also equally important. But even the fool who runs must know that 
the present standard, as established by law, is practically a farce, inasmuch as com- 
panies may, and do, evade and defeat its well and wisely intended purpose, by fix- 
ing with impunity their own res rve liability under its operation. 

Thus a speculative and reckless company, impe led by the pressure and strife of 
competition to write hazardous ard even extra hazardous risks, as has been the case 
in some of the most exposed districts in Boston and in other cities of the Common 
wealth, during the last year, at the ridiculous and ruinous rate ot twenty-five cents, 
is enabled to appear, on paper, as solvent and comparatively strong; while, if re- 
quired under proper legislation to hold a safe and sufficient reserve, the company 
would show impairment or absolute insolvency. It is needless, however, to waste 
time or words in pursuing the analysis. 

The subject has been for some years under consideration, both among insurance 
officials as well as among conservative and thoughtful underwriters, though cer- 
tainly not, on the part of the former, with any desire or intention to urge arbitrary 
requirement or restriction, but rather to suggest some action looking to a more 
equitable and truthful exhibit in the interest of policyholders and of wisely man- 
aged companies. It is no new revelation that under the present system a com- 
pany may be absolutely and hopelessly insolvent, and yet rank favorably with those 
whose conservatism and financial strength deservedly command confidence and 
patronage. So it appears that a re-insurance reserve, or liability, charged to the 
former at fifty per cent of its unearned premiums on outstanding risks written at 
twenty-five to forty cents, a bankrupt rate, isa glaring absurdity when compared 
with a reserve charged to the latter at fifty per cent of its unearned premiums on 
risks written at living rates necessarily more than double the reckless figure first 
cited. 

It was for these reasons that the last annual conference of State insurance offi- 
cials invited such co-operation as representative underwriters might be disposed to 
render in securing a more consistent and equitable system, and thus relieve the 
present discrimination against reasonable and paying rates. A few of the most ex- 
perienced underwriters in the country have tendered their services in this behalf; 
but, without a more general co-operation, the remedy will probably be reached only 
through legislative inquiry and action. 





The Home Statement Prohibition Bill, 


THERE is good reason to believe that if the law proposed at Albany, 
to prohibit foreign national insurance companies from advertising in this country 
any figures of their condition which do not pertain to their American business or 
standing, were worthy of endorsement, the competitors of these companies, the 
American insurance companies, would have stood firm in promoting the passage of 
the bill. But the New York and other State companies united with the representa- 
ives of the responsible foreign organizations in protesting against its passage. »The 
American insurance companies and an enlightened public sentiment prefer to 
countenance the admission to this State of a limited number of responsible foreign 
companies, bringing prestige from the other side of the water, rather than an un- 
jimited number of irresponsible organizations which the proposed law allows. The 
following is a copy of the objections sent to Albany by the Committee on Laws 
and Legislation of the New York Board of Fire Underwriters : 

1. The Jaw is not sought by property owners. 

2. Opposed by the New York Board of Fire Underwriters, composed of New York 
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State other State and foreign insurance companies (protest in hands of Chairmg 
of Insurance Committee). 

3. Though apparently favored by the Insurance Department, the 
the bill have not been able to meet the originators of the measure before the i 
ance Committee. : ‘ 

4. The bill seeks to conceal from a policyholder the true condition of the 
pany insuring him, and while the condition of a New York State company is mage 
Public the weakness of its foreign competitor isco cealed, 

5. The Superintendent of the Insurance Department has ample powers to 
admission, revoke licenses, r ject statements, make examination at their home 
office of any foreign company whose solvency he has reason to doubt, 

6. If the bill passes, an ns ogrerecy A for reckl+ss speculation is Presented, and 
fraudulent companies can come into the State, and American speculators can or: 
ize companies in Europe for the express purpose: of facilitating the closing up of 
weak American companies by th~ re-insurance of the business of such companies 
to the injury of their policyholders. 

7. Not a single advantage is given the public by the bill now obtainable under a 
proper enforcement of the insurance statutes of the State. 

8. The Legislature, by the passage of this bill, acknowledges the inefficiency of 
the Insurance Department of the State, and presumes to determine what of 
information it is proper for a policyholder to have of the company in whick he is 
insured. 

9. The bill is not a “ pro ective” measure. New York insurance companies pro. 
test against its passage. It is antagonistic to the principles of free trade, 

10. The bill is inoperative except for mischief; there is no prohibition against 
the voluntary publication by any journal of the information the Insurance Depart. 
meat seeks to conceal. The inevitable result is that the statements ot the strong 
companies will be published, the statements of the weak suppressed. 

11. New York S‘ate comp unies are not afraid of the strength of their foreign 
competitors; they fear the more extended demoralization of their business if the 
weakness of such competitors is concealed. 

12.. An existing law of this State prevents the advertisement of assets not avail. 
able for the payment of loses by fire. 

13. The only argument presented for the passage of the bill is the twenty-third 
annual report of the Insurance Department. We appeal to Senators to j this 
report by one single assertion (page 37, second paragraph), that reads as follows: 

‘«The American capita] of a foreign insurance company doing business in this 
State is declared by law to be the sum of its deposits in this country for the benefit 
of all its pclicyholcers in this country. This is all that is liable on account of its 
risks in this country.” Is the Senate of the State of Néw York prepared to commit 
itself to this proposition ? 

14. To test the sincerity of the secret advocates of this bill, the Committee on 
Laws and Legislation of the New York Board of Fire Underwriters (by whom this 
protest is prepared), submitted this amendment which they now press: ‘‘ Nothing 
in this act shall be cons‘rued to relieve from the provisions of any existing law, 
governing the amount of capital, the f rm of statement or other regulations per. 
taining to the admission of foreign companies, any foreign insurance company 
hereafier applying for admission to this State.” 

15. New York State companies and companies of other States protest against 
this bill, because it threatens them with an un:estricted competition from irrespon- 
sible companies from over the water. Solvent foreign companies protest agamnst it, 
because willing to comply with any demand from the Insurance Department that 
seeks to reveal their exact condition; this bill seeks to prevent the discharge of 
what they deem their duty in sta'ing their exact loss-paying ability to their 
customers. The insuring public will protest against it when the effect of the bill 
is made known. An enligh:ened public sentiment will protest against the influences 
now seeking its passages. 

Notwithstanding this protest, the bill was passed by both houses of the New 
York Legislature. The underwriters now look to the conservative judgment of 
Governor Cornell as the only Hope for deliverance from what is thought by many 
to be a cumbersome and useless legislative act. 

At a meeting of the New York Board, held 01 Thursday, the following committes 
was appointed to go to Albany and urge the Governor to veto the bill: H.H. 


Hall, Wm. M. St. John, E. R. Kennedy, S. P. Blagden and J. H. Langford. 





The Lloyds Plate Glass Underwriters. 


WE recently gave: publicity to the fact that the Lloyds Plate Glass 
individual underwriters had entered into an agreement with the Superintendent of 
Insurance to organize as an insurance company, deposit $100,000 for the protec- 
tion of its policyholders, and hereafter hold itself amenable to the insurance laws 
of the State. The managers of the Lloyds have issued a circular to their agents 
announcing:their intention, from which we quote as follows: 


We congratulate you on the growth of our business of plate glass insurance. 
Still, we feel that it has only just commenced, and that faithful efforts will be 
abundantly rewarded. We take an early petaty to inform you of the intea- 
tion of the underwriters to make a deposit of $100,000 at Albany and to omy 
with the insurance laws of the State of New York. At the first meeting at 
the matter was presented the decision was made, and in twenty-four hours the 
necessary amount was secured. ; E. 

In taking this step there is not the slightest concession to the unwise opposition 
to the Lloyds principle which has so often attempted to annoy our agents. It is 
«nly a question of business policy. There may be some advantage to be gained 
by’making this deposit and stopping this unreasonable clamor, considering that 
our transactions occur in a score of States, and new agencies are constantly being 
formed. If the friendship of the Insurance Superintendent has any business 
value, we are willing to use it in extending our business still further. 

We have already taken the initial steps, but the deposit will probably not be 
made before August, as the law requires six weeks’ advertising, after other 
formalities, before such deposit can be made. The promptness with which 
pledge was made will be no surprise to our agents, who have faithfully stood by us 
in times of misrepresentation and have shown their confidence in the financial 
ability and pd of the individuals who have insured your customers. fot 
ing nothing will occur to disturb our amicable relations, we now thank you 
fidelity in the past and expect the future will show more zeal and i 
business, P for 

In the field any necessary changes will not cause the least interruption, 
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day's delay in renewing or securing new business. The step 
there need Pr auees the value of the insurance; but if any of your customers 
inne have a deposit made, you can assure them that it will be done just as 
pe as the law will allow—an it is proper to use this fact wherever it can aid 
‘ i atrons. 
in secwrce the change will cause no more interruption than has occasionally 
Be fe the death of an individual, or when new forms of business have been 


adop‘ed. 





MERE MENTION. 


Merrill, Palmer & Co. have opened a new general insurance agency 


at Port Henry, -. me . . . 

—John D. Cocks, president of the retired Atlantic Fire, of Brooklyn, 
died last Thursday, aged seventy-five years. : 

_Resident Manager A. D. Irving, of the Phoenix, of London, sailed 
by the steamship Scythia for Liverpool last Wednesday. 

_The National Insurance Company, of Ireland, has made no appli- 

: issi York State, as has been currently rumored. 
ee otactorers Fire and Marine Insurance Company, of 
Boston, have appointed Merrill, Palmer & Co. to be their agents at Port Henry, 
gin’ js announced that the Canada Fire and Marine, of Hamilton, 
has reinsured its outstanding risks with the Citizens Insurance Company, of 
Montreal. 

—An agent of the Colorado Live Stock Insurance Company, named 
Morgan, has been arrested at St. Charles, Mo., for non-compliance with the 
State law. 

—J. B. Niver, formerly with the New York Life Insurance Company, 
has been appointed general agent of the Equitable Life Assurance Society of the 
United States, with headquarters at Boston. 

—Hlarris Cox has been elected secretary of the Mount Holly Insur- 
ance Company, of Mount Holly, N. J., succeeding the late George Haywood. 
“Mr. Cox is treasurer of the company as well. 

—Several St. Louis insurance men were in Chicago last week on 
business, and for attending the May festival. Among the number were John C. 
Hall, Archie Robinson, H. M. Blossom and Martin Coliins. 

—The Germania Life Insurance Company purchased the building be- 
longing to the defunct Continental Life, of New York, on the southeast corner of 
Cedar and Nassau streets, New York, at auction, on Thursday, tor $462,500. 

—During the past week, while six Chicago general agents have been 
at Denver, Col., adjusting local board difficulties, two large fires have occurred at 
Leadville, on which the aggregate loss will be over $500,000, and the insurance 
loss nearly $400,000. 

—The Connecticut Mutual Life and Accident Association, of 
Meriden, has been organized in Connecticut. The association is ‘‘ co-operative” 
in plan, and has for its president Superintendent Howe, of the State Reform 
School, and Judge G. W. Smith as secretary. 

—The coming to this country of the Sun Fire Office, of London, has 
been current gossip in New York insurance circles for the past six weeks. Francis 
Boyer Relton, a director, and the late secretary of the company, is now in New 
York, and the self-same gossips are vociferous in their declarations of ‘‘ I told you 
50.” 

—The compact has been adopted at Minneapolis under the auspices 
of the Western Union, the local board has been disbanded, and Colonel W. B. 
McCord, of Chicago, has been appointed resident manager to fix all rates upon 
mills, manufacturing establishments, wholesale hou es, business blocks and dwell- 
ings. The non-board as well as board companies have signed the compact 
through their local representatives. 


—A dispatch to The Chicago Tribune from St. Paul, Minn., says that 
S. F. Studdart, agent of the New York Life Insurance Company, has been ac- 
cused of obtaining $5000 from the company by issuing a policy to a fictitious per- 
Son, and that the affair has been hushed up by the company accepting Studdart’s 
note for $5000, secured by a mortgage on his property. Studdart has been a 
trusted agent of the New York Life for ten years. He is a native of Ireland. He 
has held positions of trust in St. Paul, and was highly respected in that city. 


—As a result of the trial of the officers of the Cedar Rapids Insur- 
ance Company at Marshalltown, la., a Western despatch says that the Court dis_ 
charged Dr, Mansfield, the president of the company, declaring that not even a 
breath of suspicion in the evidence had been brought against him. The prosecu- 
tion intended to dismiss him long ago, but feared it would injure their case. The 
accused were honorably discharged. The parties who, it is alleged, had robbed 
the company of $1500, were the main prosecuting witnesses, all testifying to the 
Same story, and all on cross-examination destroying their testimony. These state- 
ments were reported to the public press, and it is alleged that a rival company gave 





a $25,000 indemnity bond to a Marshalltown paper lately sued for libel by the 
Cedar Rapids company, to publish all possible derogatory statements against the 
Cedar Rapids. It is claimed that certain parties promised the alleged swindlers 
immunity if they would appear against the company. The letter-books. applica- 
tion-books and papers f the Cedar Rapids company were all produced in Court, 
and, after a most scrutinizing investigation, not a] thing was found wrong against 
the company. ; 

—A. N. Lockwood, late superintendent of the industrial branch of 
the John Hancock Mutual Life, has been appointed New York State agent of the 
company, a position of greater importance and responsibility. H.C. Culver, as 
was announced in a late issue, succeeds to the superintendency of the industrial 
branch. This promotion of Mr. Lockwood accords with a plan recently put in 
force by the management of the company to generally revivify the esprit de corps 
of the organization. Mr. Lockwcod will take charge of the New York business as 
soon after June 1 as possible. 


—Ernest W. Moon, of the Colonial Mutual Insurance Company, of 
Sydney, Australia, met with a painful accident the other day. A spark from a 
steam motor entered his eye, causing a painful wound and threatening to, at one 
time, cause the total blindness of that organ, but, thanks to medical skill, that 
danger is now averted and sight is being gradually restored. Mr. Moon is an 
American by birth, holding a good position in the antipodean insurance woild, 


‘and has contributed some valuable articles on topics connected with the business 


to the foreign and colonial press. 


—Promising, as most co-operatives do, that on the death of a cer- 
tificate-holder his heirs should receive as many dollars as there were members of 
the association, and breaking that promise, as the generality of co-operatives d>, 
on the presentment of a claim, the Williamsburgh Masonic Mutual Benefit 
Society was sued by Mary Story, and the case came up for trial on May 23. Mrs. 
Story claimed that she was paid but $200 0n the death of her husband, whereas, 
according to the number of members of the association at the time of his demise, 
she was entitled to $1025. The jury gave the plaintiff a verdict for $985. 


—The twenty-third annual report of the Australian Mutual Provi- 
dent Society, made at the annual meeting, April 26, showed the ‘society to be ina 
flourishing condition and making satisfactory progress. During 1881, 6469 appli- 
cations for insurance were accepted and completed, and insurance given amounrt- 
ing in the aggregate to $10,705,815. The premiums received during the year and 
the considerations for annuities amounted to $2,793,550, while the payments for 
dea h claims, matured endowments, annuities and surrendered policies aggregated 
$1,292,545. The assets of the society were shown by the report to have been 
$19,545,540 on January 1 last. 

—An exhibition of the Harkness Pneumatic Fire Extinguisher was 
given on Saturday last, before representative New York underwrilers and the 
chief of the fire department. The machine itself is claimed to be, and doubtless is, 
an improvement on former pneumatic extinguishers, and the fluid which it ejects 
was shown to be very effective in extinguishing burning wood, oil, or tar. The 
fluid is known as Zapfle’s Patent Fire Preventive and Extinguishing Compound, 
and whether applied to any article or used to extinguish fire it is evidently of great 
value. It is impossible to burn any fabric that has been saturated with it. The 
New York Fire Patrol has already fitt:d one of its wagons with this new extin- 
guishing appliance. ‘ 

—The Charter Oak Life was recently defeated in the celebrated Allen 
blanket mortgage case, which mortgage had been consigned to it as collateraj 
security for money advanced to. Allen, Stephens & Co., of New York, filed on May 
24, at Des Moines, Ia., a claim against Allen's estate for $700,000, the sum al'eged 
to be due it from Allen, Stephens & Co. The attorney of the company is in Des 
Moines for the purpose of proving the claim, which will be stoutly resisted by the 
assignee on the ground that Stephens & Co. had no capital invested in the firm, 
Allen having established the same and kept it on its feet; that it was simply ad- 
vancing money from himself to himself, and that the mortgage is net valid in law. 


—AT the recent annual meeting of the Scottish Union and National 
Insurance Company, at Edinburgh, the report of the directors contained the follow- 
ing complimentary allusion to the resident manager in this country, Martin Bennett, 
Jr.: ‘This large increase arises chiefly from the satisfactory development of the Amer- 
ican business. The establishment of a branch in the United States for the trans- 
action of fire insurance business was reported to and approved by the shareho'ders 
last year. The bysiness was commenced in October, 1880, so that less than three 
months’ transactions entered into the accounts of that year. The business has 
been continuously developed during 1881 by the care and energy of Mr. M. Ben- 
nett, Jr., the company's manager in America, and has been extended, with certain 
limitations and provisions for safety, to the Pacific coast and Canada. The direc- 
tors regard the results of the past year’s operations as highly satisfactory, not only 
in respect to the large amount of premiums received, but still more in view of the 
prudence and discrimination which have been exercised in the appointment of 
agents, the selection of business and the avoiding of ineligible risks. The income 
might have been much enlarged, but the directors aimed rather at restriction than 
at a too rapid extension, and this policy has been cordially approved of and effectu- 
ally carried out by Mr. Bennett, 





THE SPECTATOR. 








FIRE INSURANCE STOCKS AND DIVIDENDS. 








New York State Companies. 





NAME OF COMPANY. 


Capital 
Paid up 


Par Value 
of Stock. 





pron ‘cetetcoveues - 


American Exchange 


Broadway --- 
Brooklyn 


Buffalo 
Buffalo German 
Citizens 


Commerce. -..------ ----- 


Commercial 
Continental 


Empire City 
Exchange 
Farragut 


Firemans Trust 


Franklin and Emporium. 


German American 


Germania 
Glens Falls 


Greenwich -.....-------- 


Guardian 


Howard..-.---- 


Importers and T raders -. 


Irving 


Jefferson 
Kings County 
Knickerbocker 


La Fayette 
Long Island--- 
Lonilard 


Manhattan 


Manuf’rs and Builders - -- 


Mechanics 


Mechanics and Traders... 


Merchants 


Metropolitan Plate Glassd 


Montauk....----- 


National 


* New York Bowery 


New York Equitable ---- 


New York Fire 


Peter Cooper 
Phenix 
Relief 


Rochester German 


Rutgers 
Standard 


0 ee 


Sterling 


Stuyvesant....------ 


Tradesmens 


WED cccccccewcese 


United States 


$300,000 
290,000 
420,000 


200,000 
200,000 
153,000 


200,000 
200,000 
300,000 


210,002 
250,000 
200,000 


200,000 
1,000,000 
300,c00 


200,000 
200,010 
200,000 


204,000 
150,000 
200,000 


1,000,000 
1,000,000 
200,000 


200,000 
200,000 
200,000 


150,C0O 
1,000,000 
3,000,000 


500,000 
200,000 
200,000 


200,010 
150,000 
280,000 


150,000 
300,000 
300,000 


250,000 
200,000 
250,000 


200,000 
200,000 
200,000 


100,000 
200,000 
200,000 


200,000 
300,000 
210,000 





200,000 
500,000 
350,000 | 


200,000 | 
200,000 | 








500,000 | 
350,000 | 
200,000 | 


300,000 | 
100,000 | 
250,000 


200,000 | 
300,000 
250,000 


Net 
Book 
go Ad 


Pree oll 
Fan. 
1882. 


| 
| 





Last 


DivipEND 


PaID. 


3.1 


] 


$171.56 | 


156.27 | J 


230.03 | 


| 
133.13 


264.23 


243.80 


115.38 
328.95 
267.00 


170.87 


152.94 | 


172.14 


147-35 | 


240.67 


302.68 | 
| 


127.45 | 


139.12 
162.04 


127.01 
138.75 
172.80 


241.52 
182.34 
397.08 


160,02 | 


269.05 


110.00 


182.86 | 


* 183.27 
1€0.21 


124.01 


126.69 ‘July, 


101.49 


249.54 
237.19 
102.15 


167.03 
140.17 
1¢9.13 
125 79 


186.25 
166.40 


200.19 | 


110.27 


180.16 


126.72 | 
141.88 | 
182.13 | 


150.09 | 
248.45 | 


254.69 


135-83 | 


228.07 
128.01 


Date. 





jan., "Ba 


an.,’82 | 
an., ’22 | 
jan.,’ 


c2 


Jan.,’82 


Mar.,” 


| Jan.,” “se 


Jan., 79 | 


Jan., "82 | 
Jan., '82 
jan., ’82 | 


Jan., "82 
Jan., ’&2 


Jan., ’82 


Jan.,’82 
Jan., 82 | 
Jan., "82 | 


Jan., ’82 | 
Jan., °&2 | 
Jan., 82 


Jan,,’82 
Jan., "82 
Jan.,’82 


Feb., "82 
Jan. - "B82 


| Apr., ’82 


292.50 | 


147.00 


150.04 | 


238.45 


151.16 | 
108.84 | 


167.72 | 
185.44 | 


178.02 


103.43 | 
107.86 


168,81 | 
| 


113.42 
112.76 


192.40 | 


158.12 | 
158.35 | 


300.07 | | Jan., Be 





* Second dividend declared during the year. 
t Third dividend declared during the year. 
d Devoted exclusively to insuring plate glass against breakage. 


Jan., ’82 
Jan. “ "82 | 
Jan,’ 82 | 


Jan., *82 | 


an., ’&2 | 
an., 82 


* July,’81 
jens , 82 
an., ’82 
lan., = 


Feb.. 





% | 
|Feb. 8, 82 


| May 3,82 





Jan. 25, "82 


|Feb.10, 81! 


| May22,’k> 
7.35| May18, 82 
7% |Apr.19,'82 


3% | Mayto,’82 


b. 23, "82 
. 27,82 


714,82 
-19, 82 
7 16,’81 


| { i 
|v OYTS,, 2 
|Apr. 19, 
| Ma ay16, ‘Bo 


| May 175, "82 
Nov. 3 ne 
|May 8 


\Mar 29,82 
Mar. 1,°81 
May17,’82 


| Apr.17,"82 
|May 2, £2 
May 9, &2 


~ 


ut QO USN won 


|May 3,'82 
Apr. 13, "82 
|Dec. 2,81 


\Mayxs,’ 82 
Mar.16,'82 
Apr.26,'82 


June, ’80 
Feb, 8, ’82 
Ae 12,’82 


nu 


| Jan. 12.82 
Mar.r11,’82 
Feb. 6,82 


= 
wow 


v 


Mayr1,’&2 
May 8,’82 
Oct. 4, 781 


Mar.13,'82 
Oct. 31,’81 
May18,'82 


uaw #nunu 


10 Mar.24.’82 
5 Apr.12,’82 
5 Nov.23,’81 


S 
7 Mar. 8,’82 
3% Jan. 8, 82 


4 [Mayee,, 82 

3% |Mar.15.'82 

5 Mar. 8,’82 

s |May s,’82 

4 : 

5 

to 

5 |Mayas. "81 
Mayr2,’82 





Latest SALE 
or STOCK. 


190 
148% 
go 


130 
150 
322 


78% 
60 
133 
85 
oS 
130 


160 
121 
263 


¢ Fourth dividend declared during the year. 





Other State Companies Doing Business in New York. 








NAME OF COMPANY. 








Etna, Hartford 

American, Koston-.- 
American, Newark 
American, Philadelphia 
American Central, St. Louis 


Armenia, Pittsburgh 

Atlantic, Providence 

Boatmans F. and M. Pittsburgh..-- 
Connecticut, Hartford 

Detroit F. and M., Detroit. 

Eliot, Boston 


Equitable F. and M., Providence...- 
Fire Association, Philadelphia 

Fire Ins. Co. , County of Philadelphia 
Firemans F und, San Francisco 
Firemens, Baltimore 


Firemens, Dayton 
Firemens, Newark 

First National, Worcester 
Franklin, Boston 
Franklin, Philadelphia 
German, Pittsburgh 


Germania, Newark 

Girard F. and M., 

Hartfcrd, Hartford 

Ins. Co. of North America, Phila...-| 
Ins. Co. of the State of Pa., Phila. . 


Manufacturers, F. and M., Boston... 
Mercantile, Cleveland 

Mercantile Marine, Boston -- 
Merchants Providence 

Merchants, Newark 

National, Baltimore 


National, Hartford 
Neptune F. and M., 
New Orleans Ins . 
Newark City, Newark 
Newark, Newark 


New Hampshire, Manchester 
North American, Boston 
Northwestern National, 
Orient, Hartford 
Pennsylvania, Phila 
Peoples, Newark 


Phoenix, Hartford 

Prescott, Boston. - sonmecimade 
Providence W ashington, Providence 
Security, New Haven 

Shoe and Leather, Boston 


Springfield F. and M., Springfield. - 
St. Paul, St. Paul 

Traders, Chicago 

Union, Philadelphia 

Union, San Francisco 

Ww ashington, Boston 


Milwaukee 





| 


| I 


Par Value 
of Stock. 


100 
100 
100 

10 
100 
100 


| 
Net |} 
Book 
Value of) 
Stock 
Per $100, 
Fan. 1, 
1882 


Capitas 
Paid up 


$178.19 
144-75 
229.13 
265.31 
138.92 


109.17 
104.59 
131.90 
130.38 
172.28 
162.21 


127.17 
325.8 
150.15 
113.44 
107.78 


120.86 
221.91 
109.62 
100.74 
329.44 
140.92 


105.58 
255-79 
206.63 
215.3? 
215.15 


300,000 
1,250,000 
3,000,000 

208,000 


500,000 
200,000 
400,000 
200,000 
400,000 
200,000 


123.47 
153-14 
145.12 
150.12 
212.51 
102.89 


146.19 
146.31 
122.01 
101.16 
214.96 | 


1,000,000 
300,000 
50¢,000 | 
200,000 | 
250,000 | 











500,000 
200,000 
600,000 
1,000,000 
400,000 
300,000 


140.57 | 
138.39 | 
117.88 | 
336.59 | 
109.27 | 
2,000,000 | 155.96 

200,000 | 
400,c00 | 
200,000 

600,000 


131.08 | 
117.50 
105.95 


1,000,000 
400,000 
500,000 
500,000 
750,000 
400,000 


143012 | 
141.42 
152.88 
113. 78 | 
116,48 | 
182,37 | 1 








British America, Toronto 
Western, Toronto 





50 
20 


$500,000 | $143.05 
400,000 | 175.27 


*Apr., 


| Mar.,’ 


173-24 | J 


Last 
Divipenp 
‘AID, 


Date 


an., 


Apr., 
Jan., 


*July, 
= " 
an.,’ 
Jan., 
Jan., 
Mar., 


Jaa.,’ 








137-24 | / 


an.. 82 | 
an., '82 
_Apr., "82| 5 


5 
5 
2 
4 
3 


Jan, 82 I 
an.,’ 


Per Ct:| | 


> 


¢ 7 tas ose 














x | 


| 


Canadian Companies Doing Business in New York, 


° 140 
6 175 





English Companies Doing Business in New York. — 


NAME OF COMPANY. 


(4 mount | 





City of London 
Commercial Union - 
Fire Insurance Association - - 
Guardian 

Imperial Fire 

Lancashire 


Liverpool and London and Globe -- 
London Assurance....-------- 
London and Lancashire Fire 
Loudon and Provincial 

North British and Mercantile 


Norwich Union 


yal 
Scottish Union and National 
Standard Fire 
United Re-Insurance 





RK 


x 


vu @MwynvRRHH 


onewrs 








Latest PRIce, 





